
Rate Base Proposed

Rate of Return

Income Required

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Computation of Revenue Deficienc)'

Reference
EN 2-4

EN 3-1

Exhibit EN 2·1·REVISED
National Grid NH

DGOS-009
Page 1 of 1

Updated
Pro Forma

149~670,191

9.26%

13,859,460

Adjusted Net Operating Income

Deficiency

Tax Effect

Revenue Deficiency

Revenue Increase

Income Tax Rate

Income Tax

EN 2-2-1A

EN 2-2-1A

EN 2-2-1A

7,845,480

6,013,979

1.6814

10,111,777

10,111,777

41%

4,097.798



EN
ER

G
YN

O
R
TH

N
AT
lIR
AL

G
AS

.IN
C

d/
b/
a
N
AT
IO
N
AL

G
R
ID

N
H

Su
m
m
ar
y
of
Pr
o
Fo
rm
a
A
dj
us
tm
en
t
In
co
m
e
or
l<
:x
pe
ns
e

E
xh
ib
n

E
N
2·
2·
1·
R
E
V
IS
E
D

N
at
io
na
l
G
rid
N
H

D
G
08
·0
09

Pa
ge
1
of
1

O
pe
ra
tin
g
R
ev
en
ue
s

O
pe
ra
tio
n

&
M
ai
nt
en
an
ce
Ex
pe
ns
es

D
ep
re
ci
at
io
n

A
m
or
tiz
at
io
n

R
ef
er
en
ce

E
N
2-
2

EN
2-
2-
2
Su
m

EN
2-
2-
4

12
M
on
th
s
En
di
ng

Ju
ne
30
,2
00
7

17
6.
52
0,
I9
0

15
6,
34
2,
80
0

8,
82
4.
1
09

Pr
o
Fo
rm
a

A
dj
us
tm
en
ts

4,
33
9,
11
1

3.
30
6.
98
5

(1
,0
53
,4
(8
)

Pr
o
Fo
rm
a

Te
st
Y
ea
r

18
0.
85
9,
30
1

15
9,
64
9,
78
6

7,
77
0,
70
1

Fi
rs
t
Pr
ec
ed
in
g

Fi
sc
al
Y
ea
r
En
di
ng

D
ec
31
.2
00
6

16
0.
83
9.
24
2

14
L4
09
.0
77

8,
68
4.
20
5

Se
co
nd
Pr
ec
ed
in
g

Fi
sc
al
Y
ea
r
En
dl
l1
g

D
ec
31
,2
00
5

16
6,
2
I5
,3
24

14
2.
64
4.
37
0

7,
92
9,
66
6

Lo
ss
fr
om
D
is
po
si
tio
n
of
Pr
op
er
ty

Ta
xe
s
O
th
er
Th
an
In
co
m
e
Ta
xe
s

To
ta
l
O
pe
ra
tin
g
R
ev
en
ue
D
ed
uc
tio
ns

O
pe
ra
tin
g
In
co
m
e
B
ef
or
e
Fe
de
ra
l
In
co
m
e
Ta
xe
s

St
at
c
In
co
m
e
Ta
xe
s

Fe
de
ra
l
In
co
m
e
Ta
xe
s

To
ta
lln
co
m
c
Ta
xc
s

O
pe
ra
tin
g
In
co
m
e
A
fte
r
Fc
de
ra
l
&
St
at
e
In
co
m
e
Ta
xe
s

R
at
e
B
as
e

R
at
e
of
R
et
ur
n

EN
2-
2-
3.
pI

EN
2-
2-
5
pI

EN
2-
2-
5
p2

E
N
2-
4
pI

E
N
3-
1

11
3,
81
2

(1
13
,8
12
)

3,
76
2,
54
8

50
,4
13

3,
81
2,
96
0

3,
74
4.
35
2

3,
27
0,
26
2

16
9,
04
3,
26
9

2,
19
0,
17
8

17
1,
23
3,
44
7

15
3,
83
7,
63
3

15
3,
84
4,
29
8

7,
47
6,
92
1

2,
14
8,
93
3

9.
62
5,
85
4

7,
00
1.
60
9

12
,3
71
,0
27

19
4.
22
3

17
9,
20
5

37
3,
42
8

15
8,
50
2

66
8,
33
2

1,
44
9,
45
5

(4
2,
50
9)

1,
40
6.
94
5

1,
31
4,
87
0

3.
03
1.
35
3

1.
64
3.
67
8

13
6,
69
6

1,
78
0,
37
4

1.
47
3.
37
2

3,
69
9.
68
5

5,
83
3.
24
4

2,
01
2,
23
7

7,
84
5,
48
0

5,
52
8.
23
7

8.
67
1.
34
2

14
9,
67
0.
19
1

14
9,
67
0,
19
1

3.
90
%

5.
24
%
1



EN
ER

G
YN

O
R

TH
N

A
TU

R
A

L
G

A
S.

1N
C

d/
b/
a

N
A

TI
O

N
A

L
G

R
ID

N
H

A
tta

ch
m

en
t

-S
um

m
ar

y
of
Pr
o

Fo
rm

a
A

dj
us

tm
en

t
In

co
m

e
or

E
lp

en
se

E
xh

ib
il

E
N

2~
2-
1A

-R
EV

IS
ED

N
at

io
na

l
G

rid
N

H
D
G
08
·0
09

Pa
ge

1
of

l

O
pe
ra
tin
g
R
ev
en
ue
s

O
pe
rn
tio
n
&
M
ai
nt
en
nn
ce
Ex
pe
ns
es

D
ep
re
ci
at
io
n

A
m
or
tiz
at
io
n

R
ef
er
en
ce

E
N
2-
2

EN
2-
2-
2
Su
m

EN
2-
2-
4

12
M
on
th
s
En
di
ng

Ju
ne
30
.2
00
7

17
6,
52
0.
19
0

15
6.
34
2,
80
0

8,
82
4.
10
9

Pr
o
Fo
rm
a

A
dj
us
tm
en
ts

4,
33
9,
11
1

3.
30
6.
98
5

(1
,0
53
.4
08
)

Pr
o
Fo
rm
a

Te
st
Y
em

18
0,
85
9,
30
1

15
9,
64
9,
78
6

7,
77
0,
70
1

Pr
op
os
ed

R
nt
e
In
cr
ea
se

10
.1
1
1.
77
7

R
at
eY
em

19
0,
97
1,
07
8

15
9.
64
9.
78
6

7,
77
0,
70
1

Lo
ss
Ir
om
D
is
po
si
tio
n
of
Pr
op
er
ty

Ta
xe
s
O
th
er
Th
an
In
co
m
e
Tn
xe
s

To
ta
l
O
pe
ra
tin
g
R
ev
en
ue
D
ed
uc
tio
ns

O
pe
ra
tin
g
In
co
m
e
B
ef
or
e
In
co
m
e
Ta
xe
s

St
at
e
In
co
m
e
Ta
xe
s

Fe
de
ra
l
In
co
m
e
Ta
xe
s

To
ta
l
In
co
m
e
Ta
xe
s

O
pe
ra
tin
g
In
co
m
e
A
fte
r
Fe
de
ra
l
&
St
at
e
In
co
m
e
Ta
xe
s

R
at
e
B
as
e

R
at
e
of
R
et
ur
n

EN
2-
2-
3.
pI

EN
2-
2-
5
pi

EN
2-
2-
5
p2

EN
2-
4
pI

E
N
3-
1

11
3.
81
2

(1
13
,8
12
)

3,
76
2,
54
8

50
.4
13

3,
81
2,
96
0

3.
81
2.
96
0

16
9,
04
3,
26
9

2,
19
0,
17
8

17
12
33
,4
47

17
1,
23
3,
44
7

7,
47
6,
92
1

2,
14
8,
93
3

9.
62
5.
85
4

10
,1
11
,7
77

19
.7
37
.6
31

19
4.
22
3

17
9,
20
5

37
3,
42
8

85
9.
50
1

1.
23
2.
92
9

1,
44
9,
45
5

(4
2.
50
9)

1.
40
6.
94
5

3,
23
8.
29
7

4.
64
5.
24
2

1,
64
3.
67
8

13
6,
69
6

1,
78
0,
37
4

4.
09
7.
79
8

5.
87
8.
17
1

5.
83
3.
24
4

2,
01
2,
23
7

7,
84
5,
48
0

6,
llI
3,
97
9

13
.8
59
.4
60

14
9,
67
0.
19
1

14
9,
67
0,
19
1

14
9.
67
0.
19
1

39
0%

5.
24
%

92
6%
,



ENERGYNORTlI NATlJRAL GAS, INC d/b/a NATIONAL GRID Nil
Schedule ID a State Income Tax Computation - lJriJiC)' OperaHons

EJthitAt EN 2.2-6-REVISEO
NllllonlllClrtdNH

0000.001
PlllJ~1on

OPERAT]NG INCOME BEFORE INCOME TAXES& ]NTEREST CHARGES
INTEREST C:HARGES and Other Charges

OPERA TING INCOMI: BEFORE INCOME TAXI:S

12 l\1oll1hs Ending Pro Formn Pro Forma Propijsed Pm Fom):!

June 30. 10m Adjustments Te$lYem Rate Increase Tt.-stYem

7.476,911 2.148.933 9,625_854 10,] 11,777 19,7)7,6)1
3JiOO)H4 2,253,040 5,253 -124 5.253.424
4A76_.c;37 (104,107) 4,372,430 10,111,777 14,484.207

SECTION I FLO\\- TIlROliGII ITEMS

Pennallmt Differences

Lobb\'ID,!, Expenses
l\h~tlls& Entertammenl
Penalties & Fines
Medicare Income,

Total Pem, 1\1>$

Income Tax ~~i lCY',l)

Accrual To ReJum Adju!,tmenl
Current

Deferred
Total

State Income Tax Expense

Timing DifTercllteS
Deferred Gas Costs
G:tinJ<Loss),' on Sale of Assets
AFUDC Debt
Pensioneost
Unbdlc-u Rl~n'nue
Unamortized Debt Expense
Bad DeblS
Gas Research Institute
Incenuve Plan
OPEB!FASB ]OG
Perfoml3.IlCe Shores
Vacalion Accrual
Em lronml.·nl:J! Cle.an Up Costs
Cathodic Protection
CIAC ". Deferral
Depreciation Ei'lpcnse_ Ta.\.
Deprecm\lon Expense _~ BOOh~;
Remm::ll C051 ••. Deferral
Properly Tax Defemil
Unitorm Capitalization ~ Section 2(\)
UNICAP -- Self-Constructed Asrel$

Total TJrnm!J M's

Taxable lurom('

Current Income Ta.\: r4' 851J'lJ

Current Accrual To Return ;\djuslmenl

Current 10roO)(' Tall Expense

Dl~ferrcd Income, Tux Expensl~

Deferred Accrual To Relurn AdJu~lll1elll

Deferred Income la:\ E:\pense

Totalinrome Tax E:\pense Defe:n'f-d & Curnnt

(6,812)
(t)(i)

6,750
20,93K

20.7KU

4.41)7.317

764.445
(952.41)4)

(188,049)

194,223

3.4K7,tJ'Jl)
95.276

(11'7,738)
1.077JJ59
4.5KlJ.307

28.898
(4,066,237)
(137379)
(H3,6t9)
6,610

(24.996)
]5,0)5

(2,355,301)
(39,640)
660)76

(5,494,690)
5.{)75.925
2)0.495

2,IOIU)()l)

(2.557,B17)
(K41,404)

IJJ38.130

2,B59,1B7

24),0)]

764,445

131).241

(952.494)

IXI3.353)

194,223

((,,750)

62

(104,045)

(7(H,44')
1)';2.41)4
188,049

179,205

13,4H7,lJlJO)
(95,27(i)

X41,401

(2,741,8(,5)

224.215

(7IH,44')

(540,230)

(2,3,OY))

1)51494

719435

179,205

373.428

373,428

(I 27,73K)
1,077,059
4,5K9,307

2B,B9B
(4,Ofl6,237)
(1)7,)79)
(83,619)
6,610

(24,9')6)
15,()35

(J,355,3lJ I ')
(39,640)
660.376

(5,494,690)
5.<175.925
2)0.495

2.100.1100
\2,557,8,17)

(3)

(1,10),7)5)

5,497,007

467_246

467,246

(t)3~17)

373,428

10,111,777

H5Y.501

859,501

10,11],777

B59,50]

859,501

859,501

20,93R

14.505.1)41)

1.232.1)211

1,232,929

(I27J3H)
1,077,(159
4,5HIJ.307

28,89B
(4,066,237)
(137,379)
(N3,611J)
6,6]0

(24.996)
15,OJ5

(2,355,301 )
(39,6401
OfiiU76

(5,494,690)
5J175,1)25
2)0,495

2.100'<lOO
(2,557,837.1

(3)

(1.I01,715)

15,60B)B4

1,)26,747

l~l26,747

(93,HI7)

(')),817)



ENERGYNORTII NATURAL G.~S, INC d/b/a NATIONAL GRlD Nil
Schedule ID - Federal Income T IlX Computation. Utilit), Operations

ElhlbiiEr"·2..o-REVlSED
Nlrllonlll Grid NH

DGQB'/)~

P4fJt201J

OPERATING INCOME BEFORE INCOME TAXE~& INTEREST CHARGES
INTEREST CHARGES ond Other Charges '
OPERATING INCOME DEFORE INCOME TAXES

Sta1e Income Ta.).e~

SECTION I· FLOW TllROllGH ITEMS

Permanent Differences

Lobhlng Expensl:S
Meals & Enrcn:.iinmcnt
Penalties & rines
Medicare IncoIllC

Total Perm M's

Income ~ubj~t To Tax

Accrual To Rcwm Adju:i;tlllClll
Current
Deferred
Tmal

Federnllncome T.lU Expense

Timing Differences
Dt:ferred (;as Costs
Gainl<lo~s> on Sale of Assc(s
AFUDC Debt
Pcnslon COSI
Unbillt.-d Re\'.:nu.:
Unamortized Debl Expensc
Bad Debts
Gas Research lnslltulc
Incenliw Plan
OPEBIF ASB 106
Performance Shares
VacallOfl A~rual
Environm.:ntal Clean Up COsts
Cathodic PrOtection
OAC Oderral
IA.llrcc13non Expense -~ Tax
Depreciation Exp.:nst:' -- Souls
Removal COSl - Defl~tral
Prope.rty Tax Deferral
Umfonn Capuahzauon __ SCC(JOn 26:-
UNICAP ~ Self-Constructt:d Assets
Deferred St3te Income Ta:..cs

Total Tmung M's

Taxable Income

Currenr Income Taxt{ :;5~i.

Currenl }\ccrnal To Rerum AdJustlTh."Ill

Current Income Tax Expense

Deferrro Incom!;; Tax Expense

Deferred ACCfU3J To Return Adjustment

Dcfcrrcd.Income Tn., Expense

Total Inrome Tu E:lpense Deferred & Current

12 MOllths Endmg Pro Fonnn Pro Fomla Proposed Pro FOmlJ
June 3D, 2H{)7 Adiu.<;tments Test'rt:m ROlle Incre..'\Se Test "I'-ear

7,476.921 2,14~Y33 9_625)(54 IU.I I 1.777 19.737,631
3.000,J84 2153JMO 5.2':;:\,424 5.251,424
4,476,537 (104,1071 4,372,430 10,111,777 14,484,207

382,172 (B,B·H) 37},428 859)0} 1,232,929

(6,~12) 6,XI2
(961 (96) (9(,)

6,750 (6.750)
20,9}R 2°,9" 8 20,9.1 8

20,780 62 10,842 20,842

4J)19.~44 13.272.120

1,440.266 (33.320) 1,406.?45 3,m.2?7 4.645.2 42

(2:94,tlll() 2'J4.6IX
}03,807 t303,8(7)
9.]89 (9,1~9)

1449,455 (42,509) ].406,945 3,23B,297 4,645.242

3A~7.990 (3,4k7,990)
95,276 (95.276)

(127,73H) (127,73H) (127,738)
1,077,059 1,077,059 1.077,059
4.5gY,307 4,5H9,307 4,SgY;307

28,898 28.898 28.898
(4J)66,237) H,066.237) (4,1)66,237)
(137,379) (137,379) (137,379)
(~3.619) (H3.6]9) (~3.619)
6,610 6,610 6,610

(24,996) (24,996) (24,YY6)
15.035 15.035 15,OJ5

(2.355,30 I) (2.355,3U I) (2.35S,301)
(3 9 ,640) (39,640) (39,MO)
660,3'7/1 660,376 6/10,376

(5,494.690) (5,494,690) (5.494,690)
5.075,1l15 5.1>75;925 5.075,925
230,495 230,495 230,495

2,1011,001) 2. I on,ooo 2.100,0110
(2,557,837) (2.157,8)7) (2.557,837)
(841,4(14) (84],404) (J,6~2,~0~) (1.6~2.8I1H)
(139,241) 139)41

1.498,889 (4,285,429) (2,786,540) (2.786.540)

5,613,9.14 (4,38li,630) 1.23)304 9.1~2,276 IO.48;'58li

1,964,877 (1,533,2]0) 4l1,656 3,238)97 ~.669!9~3

(294,618) 294,618

1.670.259 (1.23K 6(2) 431.656 3,23K.297 3.669,953

(524,6] I) 1,499.900 975.289 Y75,2X9

303JW7 (303,H07)

(220,804) 1,196,093 97::" 289 975.289

J 449,455 (42,509) 1.406.945 3,238,297 4,645.242



Exhibit EN 2-2-5-REVISED
National Grid NH

DG 08-009
Page 3 of 3

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Utility Operations Interest Deduction

Rate Base Proposed

Long Tenn Debt

lnterest Deduction

EN 2-4

EN 3-1

149,670,191

3.51%

5,253,424



ENERGYNORTH NATURAL GAS, INC d/bla NATIONAL GRID NH
Schedule 3 - Average Rate Base

Exhibit EN 2-4·REVISED
National Grid NH

DG 08..009
Page 1 of 4

June 2006
July
August
September
October
November
December
January
February
March
April
May
June 2007

Subtotal
Less:
1/2 June 06
1/2 June 07

Total

Average (fotal.; 12)

Total
Gas Plant
In Sen'ice

256,048,074
258,529,222
257.400,623
259,664,652
260,247,367
261.925.597
263,405,591
266.516,831
266,808,496
266,789,959
266~554~819
266,542,565
270,444,136

3.420,877.933

128,024,037
135,222,068
263,246.1 05

3,157,631,827

263,135,986

Noninterest
Bearing
CWIP

4,061,805
2,991,893
',294,486
4,076,567
4,946,382
9,654,002
4,036,131
2,551,274
3,111,650
3,662,591
4,443,037
6,400,091
1,858,805

57.088,714

2,030,903
929,403

2,960,305
54,128,409

4,510,701

Reserve for
Depreciation (1)

(86,895,808)
(87,389,034)
(87,957,995)
(88,427,685)
(89,000,314)
(89,286,828)
(89,611,827)
(90, 109,657)
(90,748,792)
(91,360,626)
(91,868,166)
(92,438,371)
(92,523,376)

(1,167,618,479)

(43,447,904)
(46,261,688)
(89,709,592)

(1,077 ,908,887)

(89,825,741)

(Total)
Net IItility

Plant Sen'ice
173,214,071
174,132,081
174,737,114
175,313,534
176,193,434
182,292,770
177,829,896
178,958,448
179,171,354
179,091,924
179,129,690
180,504,285
179,779,566

2,310,348,168

86:607:036
89,889.783
176,496,819

2, 133,85l ,349

177,820,946

Property Base Adjustments (EN 2-4 p2 of 4)

Adjusted Property Base
Working Capital (EN 2-4-1 pI of3)

Average Rate Base

(1) Includes:
(a) Includes Asset Retirement Obligation in Account 254 _ other deferred credits _ averaging ($782) thousand.
(b) Includes Contributions in aid of construction _ averaging ($387) thousand.

(36,876.360)

140,944,586
8,725,605

149,670,191



Exhibit EN 2-4-1-REVISED
National Grid NH

DG 08-009
Page 1 of 3

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Schedule 3A - Working Capital

Prepayments

Cash Working Capital Allowance

Total Working Capital

Reference

EN 2-4-1 p2

EN 2-4-1 p3

Amount

155,604

8,570,001



ENERG\'NORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Schedule 3A - Cash Working Capital Allowance

Exhibit EN 2-4-1-REVISED
National Grid NH

DG 08-009
Page 3 of 3

Operations & Maintenance Expense

Less:
Purchased Gas
Uncollectible Losses Allowance

Cash Allowance at 117thof Net Operations & Maintenance Expense

Plus:
Purchased Gas

Cash Allowance at ]2.04/365

Total Cash Working Capital Allowance

Net

156,342,800

135,339,224
3,693,923

139,033,147

17,309,653

]35,339,224

2,472,808

4,464,340

6,937,]48

8,570,001

1,632,853


